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OIL, GAS AND MINERAL LEASE . 
ne gee tape se & eth eo Re OM eens PES HN SN 
THIS AGREEMENT made this_| [Mayor GST: g000. betwean Slatondt. "i lage pi ST Leasat 


{whether one-or more), whose address is {G08 Goku, We Svan JE Motes, and ATS Energy Inc whos address i: O10 Nouaton ., 
Fort Worth, Texas 76702, Lessee, VUATNESSETH: 


1, Lessor, is consideration of tan dollars and other valuaiie consideration, reoaint af which bs hereby scinoetedaad, and of te onvenants and 
aqmemeants of Lesose herdnafier oootamen, dues herby gral. jease and let ue Lessee the jand coyorest hermby forshe ee eas are with the 
exclusive dght af axpioring, using, misisg aad operating for, producing and-owning of, gas, suinbur and ail other minerals (ahaiher of not sutilar £o 
those: mentioned), tomeltier eth the dent fo make surveys.on said land, lay pre Ross. establish and utiize fnelfities for surimae or subsutiaos 
disposal of gall waler, cansiruct oats sna bridges, dig canals, build tanks. power aiations, inleohone ines empicyee houses and ciher SUUiChirss 
on said Hod, nevessary or uaetyl in Lesnea's ‘operations i enquioting, drding Fe, BRSUGIND. ireating, Skving Gnd fransocting minenls prucuces 
fram She fand covered hersby or any aiher land adjacent thereto. Te land caverta 


; aNd Gove Jad Neraby, herein called "said land,” iy iscsted in The County uf 
Torant, State of Texas, and is desorbed ae follpwe: 


See Attached Exhibit “A” for Additional Provisions 


This lease aiso covers and includes, in addition to that above descrined, all lard. Hany, contiguous of adiscent io-or adloining te land above 
described and (a) camer or claimed by Lasser by iralladion, prescription, pocaeedion, reversion, afer-acquinad fe or unuiscordad ineiturierd of (0) 
ag io which Lesaor has a preference noni of soduisition. Lessor agian ig amecufe any supglernania iasirurnent requesled by Lassen ine a more 
complels or accurate desciption of sad isnd. Forth pumpose of défernining the amatsit of arly bongs or other payment hereunder, saad isn ahalt 
he daemed fo cardain Go Sk ares, whether ackuaby Containing mors of iass, and the atove rental of acreage ii any tact shal be dacmed in ba 


the thus sersage thereat Lager aconpis the bonus Re kun suid coneiderastion: ike this lease and all ights and agions harmerder, 


2. Unliss sconér terminated or lsnger keni.in force indar other provisions hereof, this lease shail remain in force for a term of Three years 
from the dele hemof. hereinafter callad "primary fern,” nex aa long thereafter as operations, as hereinafier defined, are conducted upon Said land 
with fo Geseshun far more thar ninely & 7) BORSSoule days. 


3. Ag caval, Lessee covenant: and agrese: (a) Te deliver fo the credit af Lessor, in ihe pips ling jo which Lessea may connect is wells. the equal 
“aos ag of al oll prodyeed and saved by Lessee from said lane, or ror line lo tine, ab the apbon afl esses, ic pay Lessor the average 

SuSsiud Marke pice ofsuch AS” % part of such of af thee wells aa-of fhe day i is run fo the pipe jing Or shotage tanks, Leascr’s istaeel, ire error 

epee. to Reet, ¢ me CON of 1Q0Ng ial fo torider ft cxarkeladin pip] Hye ah (b) Torpay Lessor on gas and casingres 

wer SY LARS, : yy LE : Me 

lane or ie the reariuficiues of gancking oF ather prochicls, the marketwalue, al hhamnauih of the wall of "SAC Se of cuch ges and Gasghead gas. 


peenary tent of at any ihne of tries thaneafier. hers is any well oni agid tard or on lands with which aaid land ar ary portion thereat has bean 


poohkd, capable of producing SM Or gis, and aR such walls are shulin, is lease shall, nevertheless, cantinws in foros as Bough operations 
WARS baing sondicied on said lord for ge long as said walls ane shutin, and thereafter thus sane moy be continued in forme as Frio shutin had 
OCCUTTAG, Lassie ctenaobs and Gees fo use abasGadhs cience fo préduos, ute, ar reiket he minerals capahte of heing peuoad fom: 
gait wells, but Inthe exercise of sack diligence, Loasce shal nut be 


4, Lasse is herehy granind die right, al its option, to pol ar ueifize any land oavered by Ete ieage with ary ather bind nowated Dy Hite lease, 
andor wth any other lard lease, ariegisas, as to any oral minerals or harions, so ag to metatvish orebs: coraining not more than 80 surface acres, 
plus TO ecreage toleranioe: provided, however, aris may be established as to any one or mon horzons, or magting unte may be enlarged as fo 
any ong or more horizons, So as {9 contain not more than 680 sistace acias plus 10% acmaye tulerance, f iiréed fo ane or more ofthe afowing: 
(i gas, olher than caninghead gas, (23 lisd hydrocarbons (condensate) which are nol igquids in ihe subaurfens reservar, (5) minerals produced 
WOT webs Gasaiiad 23 938 webs by the comservaton agency Raving {unsdichon. if larger unéia than any of those herein permitted, elfher at the 
lime calablished, o after anlargamerit, are penntted of pequiredd uridar any sovammmerta i nufe or ordiy, for ihe oniling of operation of a wall ala 
nuguiat iooution, or for obtaitind Guaxinium aldwable fim any well io be dilisd, dling, oF already dniled, any such unit may be estaldichad or 
enisrged to corer to the site parmited ar required by such qovermmeniatonier or rule. Lagsae siall axercise sail option as. each desired und 
by sxecuiig ary insiruraant ending stats ual and Bing if for record in the public offiae in which this Mase is re . Such ordi shai hecame 


pooled of rapitizert, Any operalons conductad art wey part a such uraized jund shall be conasdered, for all pursoses, axcagt the payinant of 
he owner of the reversionary estate af ary tern royally or mineral esivie agrees thal tha accrual of ayyalties 


pales owning interesis in jans! nal cearared by this feiss. Neither shall it impair the right of Lasses {6 release as provided a paragraph & herent 
ie mien : is 


33 : q ae ie 
words “snoarate iran” mean any iract with royally ownershio diflaring, now or haraalies, either as to parties or armourts, Hom that a8 10 any aiher 
pati of thé lensed prance. 
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5, Lessee may at any time and trom time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of ail obligations, as to the released acreage or interest. 


8. Whenevet used it this lease Aid word “operate” shat mean operationss for andlor any of the forowey f prepariog he Silsite location oF 
agness nad, drifing, testing, completing, reworking, recornpleting, deepening, sidetracking, plugging Oack or repairing aha v 
a Soceavor 0. GDRED peraduictios of ai, gas sulphit or other minerals, excavating 4 ming, production of all, oas, Sulphur or other mineral, whether 


oF notin paying quantkes. 


7. Lessee shall have the use, fee fein fayaily, of water, other than fom Lessors water wells, ansi of od and gas. prockioad from said land in ail 
operations hereunder Lassee shai has the aight al atty time io ranxnns allmachinery and fetures placed on sate land, anclusing the right to draw 
and remove caging, No well stall he tniled nearer than: 206 feet to Ihe house or barn now on aid land wtheas the conser oF ihe Lessor. Lessee 
shall pay for damaues caused dy fs operations to growing crops and imber on said land. 


&. The rights and estas of any party haraio may be sesigned from time io dime inwhols of ih fevt and as to any iinaral or horiaan, Alla! the 
‘oovenanis, obligations, and considerations of this lease shalfaxtend to and be bieding upon ihe parties hereto, fred heirs, suGasasors, aSAgna, 
agi SURGUSNVE SGoHy'S. No Change of divisions if Nee Gaerghigs of sand land, wyalties, or offer Moneys, OF ary REF Mees, owgogvar aactesd, 
shad inordase the aitigations or diminish ihe rights of Lassen, including, id notlimilad ie, Me laautior and dslling of was ard the messurement 
_f produrtion, Notwithstanding sayy other acibal or conairuotive krowiddge of nafice thereof of nr ip Lossee, fs Suoceasarg OF agaigns, NO 
charge oF divicion in the ownership of said land or of the rovaliles, or other moneys, or the ight to moeive the same, howsoemit effected. shail 
be binding pan the then renord owner ct ihig lease urdil eity (80) days aller there has heen fleriohed to such recand owner at his or ite peincinst 
race of business by Lessor or Lesaor’s news, aucoessors, of asaigns naling of such change of deision, supported by either anges of duly 
osniied copies of the geirumants which have bean pronely fled for record and which eudience such change or division, and GF such court 
noords ard oroneedings, franactints, or offer sonumerts a8 simi be riecessary in the opinion of sach reccet sumer t establish the valldsy of 
such change ordivision. any such change in-awmership ocours dy reason of the death of the owns, Lessee may, nevertheless pay or forider 
suet royalties, or athar monays. or part there’, in the ceadif af ffs dacadeatin a denasifety bunk provided for akove. 


G. in fre evant Leasor considers thed Lesage: has not complied with aif ds abligations hereunder, both axpress and hyping, Lessor ahall notiy 
Lessee inwriting, selling out specifically in what oxapects Lease has bresnhed Fs canted. Lacase shad they have siey G0) days afer renaigt 
ofsaid patice within which fo meet or commence fa ment all ar any part of he breaches alleged by Lessor. The sence of aad notes shall be 
precedent to Hie AGhgiig of any action by Lessor an said ieasé iit any cause, and no such action shail bx brought until the lapse of sidy (00) days 
adler service of auch nolice on Lessee. Nether ths service of said fotice nor the doing of shy acta hy Lessee aimed to meet ail or sny of he 
aeded bresches shail be dewmed an adinissian oF presumpdan diat Lessee has failed fo perfor af Hs-obligutions hereunder, f this jaan is 
canceled for ary cause, Hf ahal nevertheless rarnain in fome ard aflect este (1) sullkaanl sonsage amnund each wells to which there ans qpenations 
to sonsdtuis a diling or roernuc allowable ust under applioable governmental regulations, (ud in io event i6ss thal forty sere), such acreage 
to-he dasignaied by Loseee ag nearly ag practicable in the form of a square centered al the ysl, or in such shape as then exiglinig sascing mies. 
require: and (2) any part af said land Induded irea poslad urst on whick fhana are operations. Lacsee shell aise have suck aasaments on sad fad 
as Bre necessary iy Operalions on the acraane so rekinad arxf shail not Gy aaquited io Move oF Parnove any adsting surfaos facies necessary 
OF cornanhiant Rat Currant apematons. 


4D. Lessor hereby warrants and agnves io daferdd Hie fo saci fared agaist ihe cisime of all persons whomanever Losec’ fights and 
inlacasis nareundar shad be chadged primanly with any morigages, tases of other liens, or Interest and offer charges on sald land, but Lessor 
agrees that Losase shall have the right af any fime io pay orrecuee same for Losaor, cifher helons or aflar maturily, and be subrogated fo ihe: 
Hights af the hnidar tharac! and ie daduct amouria so pard from royaities or other payments yabie or which may become payable to Leseor 
andor aesigns under iis lense. f this lease overs 3 fess interest in the al, gas, sulshur, or ather rnivends in ai or any part of said land than the 
etiire and andiviged fee simple estate (whether Lessors infersat i¢ erent spegties or ped. ey NO interest thensin, then He royalies and other 
SioNeyS Accruing for any nail as fo which this lease covery jose than such full infenast, shat be pait ply iB the praporiion which tie: intersst 
therein, if any, covered by ties lease, baans fo the whe and undivided fos siniple estats therein, All royally inlensel hovardd by ihe lease wheather 
ar mot oaned by Lessor) shall be patel aut of the royalty henain proviiee. This lease ahall be binding upon aach arly who axeautes B wkhout 
regard fo whsthes ibs exccutert Dy off those namad Rereit ao Laisor. 


__ 44. Sawhile this lease Is in forme, ad. ae afer the axpinaiior of the pdeviary fami bensoh Ris ret being contrused in foene Dy suesan of ihe shutin 
well srowisions of panagnach S hereof, gnc Lessee is ict conducting aparations on said land Oy reason of (1) any haw. ander, nile or regidation, 
évhsther or nol subsequently dsterninad to be invalid) or (2) any aiher cause, whether sewer or disaiilar, (exnept financial} beyond the 
mascrabie contra af Lessee, the pamary term herect shad be extended untt the first anniversary date hereof pecuming ninety (0) or more 
days follawing the removal of such delaying cause, and this lease may be extendud thensafter by operations asdf such delay had not ocourred. 


12. Leasor agrees that this lease covers and includes any and all of Leasor’s rights in and to any existing well{s) and/or wellbore(s} on said 
land, other Mian eneting water wells, and for all purpases of this lease the re-entry and use by Leasee of any existing well and/or wellbore shall be 
deemed ihe same os ihe.difing ofa new well, 


_ 13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor. a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantilies and the date such well is shut-in shall be when the drilling operations are compicied. 
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Exhibit “A” 


instruments other than this lease. 


Lot 25, Block T, of Collins Terrace, Phase 2, an addition fo the City of Arlington, Tarrant County, Texas, 
according to the plat thereof recorded in Cabinet A, Slide 7454 and 7455, of the Plat Records of Tarrant 
County, Texas. 


This lease shall include all streets, alleyways, easements, gores and strips of land adjacent and contiguous 
thereto. 


